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Ke~si~ C. S~~h, ?e~~ese~e~:ive

Co~i~~~ic~ Council :o~ ~o~:h

~~e~:'c~~ A~fai~s

5151 :".ive:: "cae
;.iashingtcl':, OC 20016

Jea:: I-!::. S~.ah,

: have :~e hono: to ~efe:: to :ecent o:sc:.:ssions oonce:~ir:g

01.l: bi:ate::a:- ::ace. J1.l::'~g :;hoose ,,:s;:::.:ss:.o"s, :.:; "'as
r:o:ec that as ~ result 0: :~e Tc~yo ?our:C t::~ce nego
tiations, ::ecuc:lons i~ Cnlte': States ta::iffs ere ex~ec:ed

thet lJi:: ::er:efi:; expot:s from T~i·"er:, ar.c it "'as agreec
'thee-ir: co~sice::aeior: of these cor:eessicns, ~eesu::es "Ill:
be i~~le~er::ee in ~ai"lar: :h~: ... ill ~er:e£it ex?o:::s item
the Uni:ec States. Th:'s le:;te: cesc::'bes these teei?rec~l

actions ~o~e fully.

:t is ur.ce::stocd that e~o~g the ~OK~C ?ou~d conee5s:,0~s :0
!:le :nade by the Ur.i:;ed States a~c :0 be i:::?:el:le~:ec

dCl:les~:'c~ll~_~r: a ~on-~iset:':n~r:at?ty ::~sis ~~ll be ~~clucec
eerta:~ :at:t: ooncess:ons "'nle~ !':ave ~een Olso:.:ssec a~o~g

us anc whiCh a::e :'~clucec i~ the Un:':ec States' SChedule XX
Ci!:=t::::':~: ,.-i::- ::-.e Gr.':'':', e C::l>,y of ·.,:-':'0:" has ceen f'ltr::'shec
to you: ce:egetion. ':'hcse :a:if: ecr:cessicns er.u:netatec i~

Annex: to this :et:e: ... i:: also ::e i:::?le:::entec ir. t~e

~nitea S~~:es on a nc~-cisc~:'~ir:i!~b:y b~sis. ~e ~~ce:s:and

t::i!.t those i~e'-1s COl".ta::~ed in the U.S.Sc::ecll:e xx :0:: ·~·hieh

ex?o:;ts fto~ ':'i!.i"l~n c~ns::t'lted ten ?e~cer.: 0:: ~c::e of
:o~al u.s. ,~POttS in 1976, as "Iell es all a:::icles
c~5c::icec in Annex r :0 t~is le::;e::, ~i!.ve been eor:s:.ceteC 1n
eS~i!.olis~ir:S t~e in:'::,al bi:a:e::al ba:ance. :t is f~t:::et

~~c:r:~~~c :;ha.t t~e i~~:;~_e~t~eicn,:n_~~e U,·.~::.e~ States
o~ ~a_~~_ cone_ss.cnS ~e_e_~ec to ~ .. _.. _s ._t '.. ill
!::esin on J"a!':,,;aty 1, 19S0, i:l accotca:loe ... :'t~ the 5:a<o::><;
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sc~ed\lles er.\l1':1e;-atec ... A:'::':!!x ! t.o t~e On:tec Sta':!!s'
Sc~ed\lle xx anc as desc~::~ec i~ Annex: to t~is lette~.

::1 consideration o~ t~e i~?le~entat.ion 0: t~e above act.ien,
~e uncerstanc t~at al: t.a=i~~ and non-tar it: measure conces
sions ?=evious:y o:teted a::ect.ing trace ~it~ t~e unit.ed
States will continue in e::ec: in 7ai~an. and any conces
sions not yet i~?le~entec, with tj~ exce?tion 0: t~ose ite~s

subject to de~e==ed staging as enu~e=ated in Annex r:, ~ill

be i;;-,?lemer.tec. as 0: .:::anua=:r :, 19S0 in 'taiwan." ;';e notoe
with satis:action that the concessions concerning 2??les and
automooiles have already been i~?le~ented.

;.;ith regard to tat::: ~easu=e5 te:e==ed to .~ this :ette=.
both"" sides shall r.ave t:Je s.-.me rig:1'=s a GAT':' CC:1tract:':1g
?arty ~oulc have ~it:J respect to articles bOU:1C i:1 t~e GAT':'
:or ~hic:J it ~eco~es or ceases to :::e a principal or s~bstan

tial s~??lier.

We furt:Jer u:1cersta:1c t~at obligations substantially
t~e sa~e as t:Jcse applicable to developi:1g countries
set fort::J i:1 certain non-tariff agree~e:1ts conclucec
i;'l t.~e 70;<;yo :<OU:1C ;.oill be obser·;e';' i:1 7a.:>..·an, i.e.,
the agree~ents on subsidies ana counter,ai:i:1S ~eas~res,

c~stoms va:uation, licensi:1g, gover:1me:1t ?roc~re~ent,

ana technical barriers to trace as ;.oell as the p=ov:'sio:1s
,likely to ~e set: :o:t:J i:1 an ag=eeme:1t on co~"ercial

cO<'::'l~e:::-feit:':1S to be CO:1c:ucec. ''';e ex?ec,: t:;l!t t:he :::e:1efits
of severa: ~on-tariff l!gree~ents cohclucec in t:;e To~yo

:<o<.:nd, i.e., the l!<:=ree;:-,e:1ts 011 s~bsidies anc c.o<.::-.t:er·,ailin<:=
::.e!.sures, c'-,stoms val~at:ioi1, :ice:1sing, governrr,en: 9roo'-,re
1:lent, a"d tec:-onical bar:-ie:-s to trace as ·..-el: as be:1efits
:ike:y to :::e set :ort:-o i:'l il.:'l il.<:=ree~e:1t 0:1 co..~ercia: COU:1ter
:ei':i:1S to be concluded, ;.oil: be exte:1cec in the Or.itec
States to exports from '!"ai~a~,

:t is u:1cerstooc t~at noroe 0: th@se ccnc~ss:ons ~il: be
~u:lifiec o~ :'~?airec by l!ctio~s ~h:'c~ ~ou:d be i~c~nsis

tent ~i~:J ~~e ?~ov:'sie~s 0: t~e Ge~er~l ~sreement on
Tari:fs and 7race or ~he a~ree~er.ts r@fe~red to above.
~@ b@lieve that t~ese ~ssural1ces :-e::ec: co~"itme:1ts

ap?ro?ria:e to ~il.i~an's s:~ge of cevelo~e:1t:.

t';e uncers~a~c :.~at cisc:.:ss:or:s bet·...ee:1 t:Je t·..o Slees
'~'ill conti:'.ue at a r.:ut:.:ally convenient ca:.e, aimed at:.
de:inin~ bila:.eral obligations and ~n a??rc?~ia:~

- - -------'------ ----_.~



.. .
-3-

d ':'spu E S~ to:.: ~.[ 'E . t L S :: a. ':'Sh fot:'" me t :.e~s • i :::.~':'n

th e pu _v ie'..... of ~ OS€! • en-ca.r . f~ as ree!i1en ts enu. e= a Co eo
a.bove _

We ar~ c
_!: ne ce_~.ar:
ae_c=':" eo ~:l

alanced.

erl al- aJl ':c,;:' _.'" d.''': ~.s-"":e.ts wi.!l 'e me ~e

to e.s ~e t: 2. -.e D__ a:e=al der~ak:~ss

this exc~enge t let.~=-s ·rerna:n aoo- =lat.~_y

~·erJ·ef:-r~ wi __ be
c' .an.ne _ 5 on any trade
by t .. is l.,:l"=e:~.

,;: ...e to co s _ t
ma~ters, ~nc!'dincr

g a~?rc r:'a~e

tho SE!. over~d

.~.

It is £ =~~e~ nde~stood t.~a~ bot~ _ices il_ co side=
=av~~~.!y :'n cor?ora i rna '- ':.e:!:"s C-;J< e::"e ~ by L.':'s Ie;: :::2!::"

in~o ot.~=r at:'"::a ge~e L_ at. an ap?rpr!ac~ t:~~

a.;id e~

h~ i rman J:" :.e 30ard
~nc ~ .~n=.g :.ng D :'::sc:: -
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0::::::: m L",S.:.
5l 51 R1\'(:,::' oa' \\ ·ashl .. ::tO~

c~obe:r 24 1 1979

~_ _ Davie D~~-:

C~a~~a~ of -he 30ard ~~d

M~~~gi-g Di~ac~or

.-.-."'7lsri can :r: st':' t.u~e in ':'ai",,·a.
1700 Nor~~ Moo=e Street
~-·;M~~on· V;-~;-~- 2)~09
-'"'"- -~ ~ 1 -- :l-_&_<:::' ...

De=.= ~1=. DeaZ1:

I have -.:.:e
of tocay r 5 date r

to acknow_edge ~e

reads as fol_ows~

:::Jll""" -....... - ......... 0":= Y°l.:.r

II De a!:'" 11~. Shah:

I I. . -v.::. '- '18 honor-.~- -re:"":~:r· to:--t-e~k.. t a:..scus 5:'0:15

con ce =:'~:.~c.; our; b i_ ~;:e~a: ra. ~ e • D!:" ':'~.g ...... ho s s
a~scus5io~sl ~~ W~5 note~ t~at as a =esu!- of the
Tokyo ~ouLd t=ade neqo~ia-ion5T reduc~ion5 ~n

---~~-e6 S~a~es ~ar~==s a=e expectec t~at wil_
be&.e= i t ex?cr+.. s f::::-cm '='.ai,.;,a.. r e.nd .:. -:: '.·ras agreec.
that :~ consideratio~ o~ ·"ese ccnces5~ons,

rn~aS- ~2S w~__ be ~mp_eme~,t2d ~~ Taiwa~ ~hat

will ~e. e£:t expor~s from -:e -ni~~~ Sta~es.

'!'hi s 1 e -"".:.e= de 5 r _.oes "C.:.es e ro; c:'::J ro c,;,l ac-::.i en s

~ =t is '.l:lCe::stooc t~E.t a... .on ....... the Toi<yo RO ......J.d
con ce:$ s i 0:15 to be :na':e ':Jy -chs ..1.i t sa S t;;:o t a s an c.
te be imple~ent;d do~es~ica lyon a ~cn-

oi sc::;-· ;L:i ;l.i5t ry ::'asi.s TN:" __ be ':' ..cl.! ec. :rtain
ta:r;:'== con es s':'ons ",·:.;'c;- :--ave ::'ee~ ...:.::. scussec
a1110ns- ..15 a:lO \-in':' c;~ a=e ':':1 c2. iloeri ir:t::e Un i t::d
Sta~es' Sc~edule XX de_os~~e~ w:~ the Grt_T, a
copy of ,..;c.:'ch has been :: r'l':'shed ~o you= cele
S'l;ltion. _~ose tar':' == conces sions e:m.:...'Tle=ate': .:.::
.:.nnex Z t:J t:Iis le:t-:.s::::- ~;.i':'ll .a so be. i:ilp _emen t'ec
in t: e r·n":" t ed States on a .on~ '-1._ oS ..... Z"::7in a. t: or~t

basis. We unoers~and ~~at ~ose ':'~e~s con~aine~

-':"n the ~. Schedu_= XX ::or wh.ic:J. ex:;;o_t.s .fram
T~iwan con$~:"tuted ten oercent or more of to~al

U· ~.... i "",...or·s ; n 10 "it:: a-s··· 1 a'" -, _.L.' C es_,;,,,~::- _ .... _ "'~""':I ....,;"" i:!l G::...--. .::.. ... __ ._ -
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et~~~:zee ~~ n~~ex ~~:, :~~:~:, ~~ve :eer. c=~s:~e=!~
.' ...• '." C' ' ••", •• , .•••..•.•,'.

es=eO_:5~:~~ :~e l~:=:a_ :l_!::e:!_ =~_a~ _. _.
c:r:ee:s:::oce :::.a: :::e ':'::::::'a:::t::::::e:ic::: •.. :::e C::i::ec S:a:e5
ot :!::~~ c=::c"s~e::$ :e!e:=ec ::0 '- :~:5 :e::e: ~:._

"::egi:: cr: ;a::u&:"! 1, :'=-EC, i;-, 4C::::::::c",;:ce '."i::-. :::e s:ag:=,,<:
sc::ect.::es e:-:u::,.e::-a:ec .:::: ':"r:r.ex :0 ::::l! :::1:'::ec Sti!!::es'
Schecule XX a:'le as Cts:::::"::e': iro ':"::nex ~. :::1s :'e::e:.

, .

rn consice:ation of t~e :'~?:e~en:!tior. ot t~e above ac:':'cn,
we IlI'.Ce:-s:enc :::Ja: all :a=:'~~ uBi :1of:-;:e::-itt mel.su::'l! CO:1ces
sic::s :::evlousl"! ot~e=ec a::!::::i::,=, =:ace 'Ji:::: ::he Cr:i:ec
S::etes '.::1: con:':':1ue ::1 e::ec:: in :"ai,.,a:1, 41'1C 4:'1y :::0:::e5-
• '0-' -c' V,- ' __1.,.__ ,.,: ...."-I.E ••c·::~'o- o· "0•• ::e:::s_ ,. ,. _ • __.... _ ....... _, _._ •• ~.l _.~. , •••••

s~::ec~ ~~ ce~~~:ec S~~S:~s as e~c7.e:a~~c i~ A~~e~ __ , w:::
':::e ~;:;;::e:::e~:;ec es of ;;a~t:a:? :, 1960 :~ :'a:"',a~.· ;';e ::0:;'"
"':~~ sa~:s:ae:;:o:: ~=a~ :~e e=~cess:o::s c~ ..oe::::::s aFP:es ar.;
.':::~==::l!:!l ::a ...e a::~ac:: =el!:-, :::;:le-e~:",".

:t:l!~:l!C :~ :~ -::::5 :e::"':.
::s~::s a GA:':' Co~:=~c~:'~S

:0 a:~_C:~5 ~unc ::: -:::e G~~

;.;:~:: :",ca:; ::~ ~a:::: ;:;ea:!l~:l!'

:0::::'- s:ces s::a:: ~''''l! ~:-.e sa;:;e
~a~~: ~cc:" ::,aVl! ",i::~ ~l!S;:l!C~

:c~ ·"I::'c:-. '::ee=lO:.l!:!l c: c~ases

-::a1 s;:;:;:::e:,.

~l! :~~~::e: t:::ce~s::a::c ::::a:: oo::S .. ::ic::s st::s~ar.::ia::y

:::l! sa:::e as ::::o.!! ..~c:~c~=le ::0 ceve10pins c~c:::~ie:!l

:!leI: :0:::: ~n cl!:::ain :1C:1-:a:::: .s~e~!:',l!:1~S =nc1.:cec
'- :::e :'0;:';"0 ;>"01.\::': ·... ::1 :e oose: ...!!': :~ ':'ai',,;an, :'.l!.,
:::e as=~~men:s 0:: suos~c~es an': cot::::e=,ai1ir.g ~east:=!!s

c~s:=ms .a:ce.:io::, 1:0e::5:'::<;, c;ovl!:-::men: ;=oc~=.me:::,

ar.c :ec::~:ca: ~.::ie=s :0 ::aCI .5 "'e_~ as :::e ?=OV:S:~::5

.::~el:.-· ~o :e Sl!: :o~::: :~ a~ as:tt!::l!n: en c=l:l.'l1l!~e:a:

cc.::-.~!!=:~i~i::S :0 ::~ e~nc:~c~e. ;;e ~:t;:ec: ::;:!!:: :~e ::l!~e::-::!

e: scve:~: ~O~-:A~::~ ~S:~~~~~-:s e~he:.:cec :~ ~~l! :=~:c

:=;c;.::-,c, ~.e., ::-.e ali",e",;:;e::::s c:-. S:":C!!:C:",s a::e c:::<.::::e~'''~:::::S

~l!4S~:~S, c:..:,:c~, ~4:~4~:C::, ::e~::5:::~, ~c~e:::~e::: ;:~::c.::~

-e::::, 4::= :ec:::-.:c~: ~4:::e~s :0 -::.r.ce a~ "'e:: 4S ~e::l!:::~

: :.<e:y :.= ::e 5e~ ~o:~:: :n a:: i!lS~l!l!::l!:::' _.. e::=e::::.r.: c::~:::~:-

~e::.::n~ :0 =l! ~::-:c:t:ce::, :e ex~e~,::~e :.:: -::-.e ::::~~::

S:~:es e~;:c:~s ::c;:; :ai"'4::.
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'!~ is ~~cers~coc ~~a~ ~one 0: ~~esa concessic~5

'~'ill :::'e ::u!li:iec or l;:-,;:ai.::ec .:::y ac~ic:;s ·...;"..:.0:-.
-..:oule. :::'e i:lC::::,sls:.en:: "'i:":~ :::-.e p::-cvisio::.s 0: ::be
Ga.::!!.::el ~g=ee~e,,:: on ~e=i=is and 7.::ac.e or ::~e

ag=e!!~e::.::s .::efe.::red ::0 above. ~e· :::Oslieve ~:'a::

:::'ese assurances .::e:lec:: co;:"~i~"e::.::s a??ro?=:'a::e
'::0 ':'"a:.·...=-'!>-s--;a of cevelc:;::::e:1::.

"";e U:lCe::-s::a.nc ::::a:: disc:;ss:'c::s .... - .... ~- ':he -:"..0
sides ... ill con::i::ue at. a mu::~all: co::.ven:'e:::: ca::e,
"~.'" s_ c',~"~''''~ ... '10-,_,' c;.,,;-.-'~~~ ._" ....~-'-~. _ ~~ __ ••••• ", ~ G ,,~ __ ~ ••~ ~ •• ~ ~.

a??=o?=:'a::e c:'s?u::e se::::lenen:: ~echa::.is~ :or
:::a::::e'::5 :alli::.g wi:::::'::. the ?u~;ie'" 0: ::::05e
non-::ar:':: agree:::en::s en~~e=a::ed above.

'We are confide::.:: tha:: ~~icab:e acjus~~e~ts ~ill

be ~ae.e. i: :'!ecessa.:-y :;0 er.su:::-e :;;"a:;· :;;,e ::i:a:;e:::-al
u~ce:::-:;aki:'!~s cesc:::-i=ec. i:'! t;..is exc;"a:'!~e of le:;:;e:::-s
:::-e~ai:'! app=op:::-ia:;ely balancec..

'~.e=y e~:o=:; ~i:1 be ~ac.e :;0 consul:: t~=o1,!gh

aoo:::-op=iate c;".!r.ne:s or. any t:::-ac.e ~.!t:;e:::-s, i:'!cl1,!~i:'!g

these cove:::-ec by t~is :et:;e:::-.

'It is ~u:::-:;he:::- u:'!ce:;s:;ooc :;hat bot~ sic.es
cor.sice:::- :avo:::-az1y i:'!co:::"?o:::-at~:'!~ ~a:;:;e=s

by :;~is 1e:;:;e:::- ~:'!tO o:;;"e:::- a:::-:::-a:'!ge7.er.ts at
app:::-cp=iate t~~e.

.. , ..
~---

c::>ve:::-e~

an

(si,,!'.e':')
wavie. Dea!'.'·

~ :'!ave the hono:::- to in:o~ you 1:ha1: the concess~cr.s L~C

_,,,P··_D~ "'••c-, ....c· '., V~.. - 1, __ .. _ .. '_'- ,_~ ''''''~''~ ··'11 ........ -" _-" ~ ---' _ - - ---- --.-, -- _~ ~--- --
i~p1e~e:'!te~ ir. =ai~~~.

Acco:::-Cir.gly, you:::- le:;:;e:::- oo==eo:;ly =e:leots :;;"e
ur.ce:::-s1:a:'!ci:'!gs :::-eac;"ec c.u:::-i:'!g t~e cou:::-se of :::-ece~:; ciscussir.gs
cc:'!oe=:'!~:'!g ou:::- bilate:::-a: 1::::-ac.e.

- ,

---, - __._.~.= __~_,'~" ~~~,====_~~~.,.=. "·~2"'-;,,_• ."_"••.. • r ..=
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"; 1 1"._- !:leo c~n ... e::::ec 2. 2'! ac ...al~re!ll

£/ Hi:l!:le c~n... e:tec to 9.8\ ac valore~

Du:::v reduction will !:le in annual 5ta~es e~ui ... alent to ; percent at va1ere~

!:le~!nning J"anua:y L 1980, ar:d cont:'nuin~ un:il the ~ull concessional ra:::!
reached.

1/ out... =edu~ion wi:: be in elgnt e~ual annual stages beginning
January 1, 1980, with :::he full concess:'on :ate beco~ing e~!ect:'... e on Janu~

L 198 i .

;/ 7he ~i:st stage of reduction snall become e:fec:::ive on :::he effective cate
~o: :::~e Unitec States of the Ag:ee~ent.on :~~le~entation of Article V:: 0:
the Gene::al A~ree~ent on Tariffs and '!': il.Ce , en:e::ed bto on April 12, lSiS
~he :~ll ooncession rate shall !:leoome ef~ec:::ive upon the expi:atio:: 0: a
pe:ioc of 6 years anc 6 ~on:::~s oo~~encing ~i:::h the ef~eot:'... e date of t~e

::rst stage reduction. ~he second stage shall becone effective upon :::he
ex?:':::a:ion of a period of 6 ~onths co~~enc:n~ with the e~:ec::'... e cate of t
first stage. Du:::'ng the fu1: s:::aging period, the amount o~ recuc::::'cn ::::on
t~e !:l.ase rate to the full oonoession rate shall "l:leooffie e~fecti ... e in a e<;:ua.
stages, th€ last i of which shall !:le annual s:ages.

V Th:'s c.oncess:'or: wil: be i:::ple::le:.ted in one stase on' January 1, 1982 .
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. .


